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Website disclosure provided in accordance with Article 10 of the Regulation (EU) 2019/2088 of 27 November 2019 on sustainability-related
disclosures in the financial services sector. Information on how the environmental and social characteristics have been met can be found in
the Annual Report of the Fund. This document summarises the information about this Fund in relation to the Sustainable Finance Disclosure
Regulation. It is not marketing material. The information is required by law to help potential investors understand the sustainability related
characteristics and/or objectives and risks of this Fund. You are advised to read it in conjunction with other relevant documentation on this
Fund so you can make an informed decision about whether to invest.

Summary
The Fund principally invests in a diversified portfolio of loans, bonds and notes in any Freely-Transferable Currency.
 
The Fund invests in loans and securities of companies exhibiting strong ESG risk and opportunity characteristics, as expressed by
proprietary ESG score or third party ESG score. ESG score considers a broad range of environmental, social and governance factors, such as
climate, diversity and inclusion, board composition, disclosure. Each investment made by the Fund meets a minimum score on the Manager’s
proprietary ESG rating system or third party ESG rating.
 
The Fund will not invest in activities that are considered to be harmful to the society or the environment. The Fund screens out any issuers
that are in breach of international standards and/or are operating in sectors deemed not complying with ESG principles.
 
A minimum of 80% of the Fund's Net Asset Value are investments aligned to the environmental or social characteristics promoted. This
includes a minimum of 51% of Net Asset Value in sustainable investments. A minimum of 10% of the Fund's Net Asset Value is aligned to the
environmental objective and a minimum of 10% of the Fund's Net Asset Value is aligned to the social objective.
 
Investment selection, due diligence, ongoing portfolio monitoring and data collection follow a structured process. Fund’s methodology to
assess attainment of promoted environmental and social characteristics includes analysis of Sustainability Indicators, Principal Adverse
Impact (PAI) indicators, adherence to the Fund’s binding elements, scores on in-house ESG scorecard and/or third party ratings.
Engagement with the issuers is part of the Fund’s strategy.

No sustainable investment objective

This Fund promotes environmental or social characteristics but does not have as its objective sustainable investment. The Fund intends to
partially invest in sustainable investments as defined by Sustainable Finance Disclosure Regulation (SFDR).
 
Before investment and at least annually during the holding period, a check is performed to validate that sustainable investments exclude
economic activities that are deemed to cause harm to people and/or the environment. Further, fourteen mandatory and four optional PAI
indicators from the Annex I of EU Commission Delegated Regulation 2022/1288 are considered to establish materiality of the PAI indicator to
the potential investment to ascertain that investment does not cause significant harm. Do No Significant Harm test is embedded in the initial
due diligence and periodic monitoring process.
 
Assessment of PAI indicators is performed before each investment to determine suitability for the Fund and at least annually during the
holding period to inform areas for engagement with the issuers and determine appropriateness of investment classification as sustainable.
Where data is available, quantitative assessment is performed. For remainder of PAIs, qualitative analysis is used to evaluate the impact.
 
Due diligence performed before investment and annually during the holding period includes consideration of alignment with the UN Guiding
Principles on Business and Human Rights. If potential investment is assessed to be in breach of the UN Guiding Principles on Business and
Human Rights or OECD Guidelines for Multinational Enterprises, it will not be acquired. For existing investments, the Manager will engage
with the issuer.



Environmental or social characteristics of the financial product
The Fund invests in securities of companies exhibiting strong ESG risk and opportunity characteristics, as expressed by proprietary ESG
score or third party ESG score. ESG score considers a broad range of environmental, social and governance factors, such as climate,
diversity and inclusion, board composition, disclosure. Each investment made by the Fund meets a minimum score on Manager’s proprietary
ESG rating system or third party ESG rating.
 
The Fund will not invest in activities that are considered to be harmful to the society or the environment. The Fund screens out any issuers
that are in breach of international standards and/or are operating in sectors deemed not complying with ESG principles.

Investment strategy

The Fund principally invests in a diversified portfolio of loans, bonds and notes in any Freely-Transferable Currency. The Fund may also
invest, to a limited extent, in other debt and equity-related securities. The investment approach is based on the fundamental analysis of each
transaction. All investments are rated according to an internal rating system reflecting current opinion of the creditworthiness of an obligor
with respect to the asset on offer. At the time of purchase, each asset needs to meet a minimum public, or if not available, private credit
rating.
 
The Fund may invest in ESG loans, ESG notes and ESG bonds which meet the AIFM's ESG criteria. In addition, the Fund may invest in
securities of companies which exhibit strong ESG risk and opportunity characteristics. The AIFM's ESG criteria is achieved through
proprietary analysis and/ or the use of third party ESG information.
 
Qualitative and quantitative analysis is combined to assess a company’s ESG risk management and value-creation abilities. An in-house ESG
rating system is used, leaning on the Sustainability Accounting Standards Board’s risk-mapping framework and supplemented by the
leveraged finance team’s investment experience to identify material ESG risks to investigate. Climate-related risks are also assessed and the
state of a company’s target-setting will be an input to assessment. In addition, the leveraged finance team conducts an engagement
program with borrowers and sponsors to attest to their governance models, their environmental and social operating guidelines and where
appropriate, to engage on key issues such as climate, diversity and inclusion, single use plastic and lobby for greater disclosure of ESG
issues. Specific ESG commentaries are incorporated in all credit papers prior to initial investment and are revisited regularly, including at
each annual review of the entire portfolio.
 
Good governance practices of investee companies are assessed prior to making an investment and monitored during the holding period as
part of initial and periodic due diligence.  Governance factors considered include, but are not limited to: sound management structures,
employee relations, remuneration of staff and tax compliance. The Fund does not invest in issuers that do not pass good governance test
performed as part of initial due diligence. Material governance issues arising from periodic due diligence are considered for engagement
with issuers.

Proportion of investments

A minimum of 80% of the Fund's Net Asset Value are investments aligned to the environmental or social characteristics promoted. This
includes a minimum of 51% of Net Asset Value in sustainable investments. A minimum of 10% of the Fund's Net Asset Value is aligned to the
environmental objective and a minimum of 10% of the Fund's Net Asset Value is aligned to the social objective. Fund's strategy assumes
flexibility for the portfolio to have varying proportions of investments targeting environmental and social outcomes over time. A minimum of
0% (and a maximum of 20%) of the Fund's Net Asset Value are other investments not aligned to the environmental or social characteristics.
 
None of Fund’s investments are expected to be aligned to EU Taxonomy because the Fund does not currently take into account the EU
criteria for environmentally sustainable economic activities as defined in the Taxonomy regulation.
 
Typically, all of the Fund's assets provide direct exposure to investee companies.

Monitoring of environmental or social characteristics
Investment selection follows a structured process that includes systematic consideration of ESG factors. The Investment Manager’s Private
Credit analysts are responsible for the initial analysis of investments. They verify compliance with Fund’s exclusions and assess ESG



characteristics using an in-house ESG rating system together with inputs from third party ESG rating providers, where relevant. Specific ESG
commentaries are incorporated in the credit papers, which is ratified at the Credit Committee, prior to investment. Fund Managers must
ensure that the acquisitions align with the environmental and social characteristics promoted by the Fund. 
 
For existing investments, progress is monitored against the Fund's promoted environmental and social characteristics with use of an in-
house ESG Scorecard, Sustainability Indicators and PAI indicators. At least annually, ESG Scorecard assessment is reviewed to reflect an
updated view of ESG factors. Performance of the Fund in relation to ESG is reviewed during annual reviews of the entire portfolio, which
includes assessment of Sustainability Indicators and PAI Indicators to determine if environmental and social characteristics promoted are
being attained and checks of the portfolio against the Fund’s exclusions.

Methodologies
Sustainability Indicators, PAI indicators and adherence to the binding elements of the Fund are used as metrics to measure attainment of
environmental or social characteristics promoted by the Fund.
 
The Fund uses a proprietary ESG scorecard to assess ESG credentials of potential and existing investments. See a summary of the ESG
topics it covers and its methodology here:  https://www.mandg.com/proprietary-esg-ratings.
 
The fund uses MSCI ESG Risk Ratings where there is no proprietary ESG score available. These are external ratings systems that evaluate
company's management of and exposure to financially relevant ESG risks and opportunities. MSCI ratings range from CCC to AAA, with
ratings below BB (i.e. B, CCC) indicating laggards.

Data sources and processing
Data Sources
 
The Fund implements a systematic approach to ESG data collection. ESG data is gathered before each investment and periodically for
existing investments to measure the attainment of promoted environmental or social characteristics. 
 
M&G has access to external ESG data providers which supply data to inform ESG research performed by the analysts. The Private Credit
team utilises third party ESG data providers to source ESG data required to meet Sustainable Finance Disclosure Regulation requirements.
Where loans are covered by third party providers, e.g. MSCI, this data is used in the screening process. Due to the private nature of some
investments, data coverage by third party providers may be limited. It is initially sourced from the third party provider and supplemented by
data requested directly from issuers.
 
Scope 3 emissions are included in the PAI analysis and the M&G ESG scorecard, but only if reported by the company. The availability of
Scope 3 data is often limited due to the complexity of collecting data and resources required for sufficient data quality. This data is used but
due to potential low coverage, the WACI KSI focuses only on Scope 1 and 2 emissions.  
 
 
Data Quality and Processing
 
Data received from the issuers typically comes from reputable and, in some cases, audited sources, such as annual reports or sustainability
reports. Upon receipt, the analysts perform reasonableness checks of the data, considering factors such as whether datapoints are in line
with their broader understanding of the company, reliability of the data sources etc. To ensure that interpretation of the data is consistent,
benchmarking exercises are performed where appropriate. Collected ESG data is evaluated via use of a proprietary ESG scorecard.
 
Estimated Data.
 
Use of estimated data is limited.  If a portfolio company does not disclose its greenhouse gas emissions, a third party estimate may be used.

Limitations to methodologies and data
ESG information from third party data providers and/or obtained directly from the issuers may be incomplete, inaccurate, stale or
unavailable. As a result, there is a risk that the Fund may incorrectly assess an issuer. This in turn can result in the incorrect inclusion or
exclusion of a company in the portfolio of the Fund. Incomplete or inaccurate or unavailable ESG data may also act as a methodological
limitation to a non-financial investment strategy (such as the application of ESG risk and opportunity characteristics). Where identified, the



AIFM will seek to mitigate this risk through its own assessment and use of its internal tools. The Portfolio Manager also undertakes an active
engagement programme with issuers to improve data collection. Due to the mitigants described above, such limitations do not affect how
the environmental or social characteristics of the Fund are met.

Due diligence
ESG due diligence is carried out before each investment and periodically for existing investments. Appropriate consideration of ESG factors
is a mandatory objective in the due diligence process for analysts and Fund Managers. For corporates, it is typically performed with use of a
standard checklist that covers checks against excluded activities and evaluation of PAIs, as well as, an proprietary ESG scorecard. Analysis
can also be based on third party ESG ratings, where available. Additionally, ESG considerations in credit analysis focus on material ESG risks
that the issuer is exposed to and are incorporated into the credit paper.   Controls associated with the components of due diligence listed
above are outlined in the ‘Monitoring of environmental or social characteristics’ section above.

Engagement policies
Where applicable, as an active fund manager, M&G engages with companies to add value to the investment process, to increase our
understanding, or provide feedback to a company. Engagements, are focused on achieving real world outcomes. M&G focuses on the
underlying substance of engagement, delivery of engagement objectives and the relevance for the investment decision when assessing the
quality and effectiveness of an engagement. If this is an ESG engagement, the aim is to influence company behaviour  or disclosure. For
further information on engagement policies, please  refer to the M&G Investments Engagement Policy available on the M&G website. 
 
The Private Credit team conducts an engagement program with borrowers and sponsors to attest to their governance models, their
environmental and social operating guidelines and to address key relevant issues such as climate, biodiversity, diversity and inclusion and to
lobby for greater disclosure. Engagements are planned in accordance with the Principles for Responsible Investment (PRI) definition,
meaning purposeful dialogue with an objective. They will also have an investment outcome expressed. This activity is undertaken jointly by
fund managers and analysts and in consultation with M&G’s Sustainability & Stewardship team. All formal engagement notes include ESG
objectives, engagement key takeaways, outcomes as well as envisaged next steps are recorded.

Designated reference benchmark
No reference benchmark has been designated to determine whether this Fund is aligned with the environmental and social characteristics
that it promotes.

Sustainable Investments
Sustainable investment test
 
A sustainable investment is an investment in an economic activity that contributes to an environmental or social objective provided that the
investment does not significantly harm any environmental or social objective and that the investee companies follow good governance
practices. This can be summarised as three requirements (i) contribute to environmental or social objective; (ii) do no significant harm or
“DNSH” and (iii) good governance. Firms such as the Investment Manager are required to devise their own method for identifying which
investments they should treat as sustainable investments. 
 
The potential sustainable investments that pass the DNSH and good governance tests and are tested for whether they contribute to
environmental and/or social objectives. This testing includes a combination of quantitative and qualitative tests based on available data, as
well as the application of judgment and opinion by the Investment Manager. These tests may vary over time in response to the market
environment and evolving practice. This is a complex topic that varies between investment management firms, and an example is provided
below to assist investor understanding.

Additional Information
List of PAI indicators that the Fund considers at the product level is provided in Annex 1.
List of ESG exclusions that the Fund applies is provided in Annex 2.
List of Towards Sustainability Quality Standard requirements that the Fund applies is provided in Annex 3.
 
Towards Sustainability label
 



The Fund has the Towards Sustainability label since 2025 granted by the Towards Sustainability Labelling Agency (CLA). The label is
renewed annually and is valid from 30 June 2025 to 30 June 2026 and also applies the Towards Sustainability Quality Standard Criteria set
out in Annex 3.  Further information relating to the Towards Sustainability label can be found at www.towardssustainability.be



Annex 1 - PAI Table
PAI indicators that the Fund considers at the product level are shown in the table below.

Issuer PAI Indicator PAI PAI Metric

Corporate

GHG emissions 1a Scope 1 GHG emissions
1b Scope 2 GHG emissions
1c Scope 3 GHG emissions
1d Total GHG Emissions

Carbon footprint 2 Carbon footprint
GHG intensity of investee companies 3 GHG intensity of investee companies
Exposure to companies active in the fossil fuel sector 4 Share of investments in companies active in the fossil

fuel sector
Share of non-renewable energy consumption and
production

5 Share of non-renewable energy consumption and non-
renewable energy production of investee companies
from non-renewable energy sources compared to
renewable energy sources, expressed as a percentage

Energy consumption intensity per high impact climate
sector

6a Energy consumption in GWh per million Euro of revenue
of investee companies, per high impact climate sector -
NACE A

6b Energy consumption in GWh per million Euro of revenue
of investee companies, per high impact climate sector -
NACE B

6c Energy consumption in GWh per million Euro of revenue
of investee companies, per high impact climate sector -
NACE C

6d Energy consumption in GWh per million Euro of revenue
of investee companies, per high impact climate sector -
NACE D

6e Energy consumption in GWh per million Euro of revenue
of investee companies, per high impact climate sector -
NACE E

6f Energy consumption in GWh per million Euro of revenue
of investee companies, per high impact climate sector -
NACE F

6g Energy consumption in GWh per million Euro of revenue
of investee companies, per high impact climate sector -
NACE G

6h Energy consumption in GWh per million Euro of revenue
of investee companies, per high impact climate sector -
NACE H

6l Energy consumption in GWh per million Euro of revenue
of investee companies, per high impact climate sector -
NACE L

Activities negatively affecting biodiversity-sensitive
areas

7 Share of investments in investee companies with sites/
operations located in or near to biodiversity-sensitive
areas where activities of those investee companies
negatively affect those areas

Emissions to water 8 Tonnes of emissions to water generated by investee
companies per million EUR invested, expressed as a
weighted average

Hazardous waste ratio 9 Tonnes of hazardous waste generated by investee
companies per million EUR invested, expressed as a
weighted average

Violations of UN Global Compact principles and
Organisation for Economic Cooperation and
Development (OECD) Guidelines for Multinational
Enterprises

10 Share of investments in investee companies that have
been involved in violations of the UNGC principles or
OECD Guidelines for Multinational Enterprises

Lack of process and compliance mechanisms to monitor
compliance with UNGC principles and OECD guidelines
for multinational enterprises

11 Share of investments in investee companies without
policies to monitor compliance with the UNGC principles
or OECD Guidelines for Multinational Enterprises or
grievance / complaints handling mechanisms to address
violations of the UNGC principles or OECD Guidelines
for multinational enterprises.



Unadjusted gender pay gap 12 Average unadjusted gender pay gap for investee
companies

Board gender diversity 13 Average ratio of female to male board members in
investee companies

Exposure to controversial weapons (anti-personnel
mines, cluster munitions, chemical weapons

14 Share of investments in investee companies involved in
the manufacture or selling of controversial weapons

Sovereigns and Supranationals

GHG intensity 15 GHG intensity of investee countries
Investee countries subject to social violations 16 Number of investee countries subject to social violations

(absolute number and relative number divided by all
investee countries), as referred to in international
treaties and conventions, United Nations principles and,
where applicable, national law

Corporate

Investments in companies without carbon emissions
reduction initiatives

Optional Share of investments in investee companies without
carbon emission reduction initiatives aimed at aligning
with the Paris Agreement

Investments in companies without workplace accident
prevention policies

Optional Share of investments in investee companies without a
workplace accident prevention policy

Lack of a human rights policy Optional Share of investments in entities without a human rights
policy

Lack of anti-corruption and anti-bribery policies Optional Share of investments in entities without policies EN 22
EN on anti-corruption and anti-bribery consistent with
the United Nations Convention against Corruption



Annex 2 - ESG Exclusions

The Fund will not invest in activities that are considered to be harmful to the society or the environment. The Fund screens out any issuers that are
in breach of international standards and/or are operating in sectors deemed not complying with ESG principles. To achieve this the Fund applies
ESG exclusions outlined below.

The AIFM, or its delegate, acting on behalf of the Fund, may not make an investment in any company or corporate which, at the time of purchasing
an asset, is within scope of the following:

Exclusion Criteria Threshold

Global Norms
Companies assessed to be in violation of the United Nations Global Compact principles or the Organisation for Economic Cooperation and
Development (OECD) Guidelines for Multinational Enterprises. Companies assessed to be in violation mean companies that are found to be
in severe, repeated and/ or systemic breach of these rules.

Breach

Controversial Weapons
Companies involved in any activities related to controversial weapons (meaning controversial weapons as referred to in international treaties
and conventions, United Nations principles and, where applicable, national legislation). This includes companies assessed to be involved in
anti-personnel mines, cluster munitions, chemical and biological weapons, nuclear weapons outside the non-proliferation treaty, depleted
uranium and white phosphorous munitions, blinding laser, non-detectable fragment weapons. A 0% revenue threshold for such companies
is applied.

0%

Fossil Fuels
Companies involved in exploration, mining, extraction, manufacturing, distribution (including transportation, storage, trade and retail) or
refining of thermal coal, conventional and unconventional oil and gas and companies involved in fossil fuel power generation. A combined
revenue threshold of 5% for such companies is applied. There is also a 1% revenue threshold for exploration, mining, extraction, distribution
or refining of hard coal and lignite. Companies that derive 50% or more of their revenues from electricity generation with a GHG intensity of
more than 100 g CO2 e/kWh are excluded1.

5% Combined, 1%
Thermal Coal, 50%

GHG intensity

Adult Entertainment
Companies involved in the production and / or distribution of adult entertainment. A 5% revenue threshold for such companies is applied.

5%

Gambling
Companies involved in the provision of gambling-related services. A 5% revenue threshold for such companies is applied.

5%

Tobacco
Companies involved in the production, cultivation and / or distribution of tobacco. A 0% revenue threshold for production and cultivation of
tobacco is applied and a 5% revenue threshold for the distribution of tobacco is applied.

0% P / 5% D

Defence and Other Weapons
Companies that derive revenues from the production or sale of weapons systems, components, and/or support systems and services or the
manufacture and retail of civilian firearms and ammunition. For the avoidance of doubt, this does not include the provision of generic
systems and services that are not weapons-specific. A 5% revenue threshold for such companies is applied.

5%

Predatory lending
Companies whose primary business activity is payday lending and/or coercive loan origination. A 5% revenue threshold for such companies
is applied.

5%

Cannabis
Companies or corporations which earned any revenue from producing or selling cannabis for non-medical or recreational purposes, which
shall include production and sale of end products containing cannabis for the same purposes . A 5% revenue threshold for such companies
is applied. Any revenue derived from medical cannabis must be explicitly permissible under applicable legislation.

5%

Alcohol
Companies involved in the production and/or distribution of alcohol for consumption. A 5% revenue threshold for producers and a 10%
revenue threshold for distributors (wholesale and retail) is applied.

5% P / 10% D

Nuclear
Companies involved in the production of nuclear power. A 5% revenue threshold for nuclear power activities is applied.

5%

Genetically modified crops
Companies that derive more than 5% of their revenue from the genetic modification of plants/crops intended for agriculture or human
consumption.

5%

1Due to data limitations, screening for GHG intensity directly may not be practical, therefore the Manager may monitor revenues from the sources of power generation that are known to
have GHG intensity exceeding 100g CO2 e/kWh (typically power generation from combustion, e.g. fossil fuels) as a proxy. Where for a particular company it can be evidenced that emissions
are below 100g CO2 e/kWh it is allowed as an investment even if it falls under one of monitored sources of power generation.

Furthermore, the AIFM, or its delegate, acting on behalf of the Fund, may not make an investment in any company or corporate which, at the time
of purchasing an asset:(i) undertakes business with, or provides support services to, a company engaged in any activity described above
(including, without limitation, payment platforms, web hosting services, transport services and/or general retail), and (ii) which derives the majority
of its income from such business or support services. The AIFM, or its delegate, acting on behalf of the Fund, may not make an investment in any
company or corporate which, at the time of purchasing an asset: (i) is engaged in the production and/or sale of computer technology,
communications equipment, software, medical supplies, vaccines or similar items or any other product or component, that is potentially suitable



for use by a company or corporate engaged in any activity described above, and (ii) which derives the majority of its income from such business or
support services.
 
After the purchase of an investment, the Investment Manager will continue to monitor the limits listed above but they may be exceeded for reasons
beyond the control of the Manager. If they are exceeded after purchase the Manager will record such matters and adopt as a priority objective to
resolve that situation, but it will not be considered a breach. The Investment Manager shall be under no obligation to dispose of the assets in the
event that limits are infringed after the acquisition of an asset and may disregard them where it believes that to do so is in the best interests of the
Shareholders but no further acquisitions of such asset will be made while the limits are infringed.
 
The investment restrictions applying to thermal coal, as set out in The Investment Manager's Thermal Coal Investment Policy, apply to the Fund and
may have an effect on the assets in which the Fund invests.
 
EU Paris-aligned Benchmark (PAB) Exclusions
The Fund applies PAB exclusions defined in Article 12(1)(a)-(g) of Commission Delegated Regulation (EU) 2020/1818). These exclusions are
incorporated into the exclusions list above.
 
European Green Bonds that have been issued under the European Green Bonds Regulation (Regulation (EU) 2023/2631) do not need to be
assessed under the exclusions outlined in this Annex. In respect of investments in other use of proceeds instruments, the exclusions outlined in
this Annex will be applied to the bond proceeds, with the exception of the Global Norms exclusion, which will be applied to the bond issuer.
 
Towards Sustainability Quality Standard
The Fund seeks to comply with requirements set out in the Towards Sustainability Quality Standard. In case of overlap between the exclusion list
above and the exclusions defined by the Towards Sustainability Quality Standard, the stricter threshold will apply. For more information, please
refer to the Annex 3 - Towards Sustainability Quality Standard.



Annex 3 - Towards Sustainability Quality Standard
The Towards Sustainability label sets out certain requirements in its Quality Standard which the Fund seeks to comply with. This includes a
number of additional sector-based exclusions which are summarised below.  The precise interpretation of these exclusions is a matter for
the Central Labelling Agency (CLA) and the label "Verifier" it appoints.  As a result, there may be occasions where the CLA and/or Verifier
agree an interpretation in respect of a specific investment that differs from the below summary.  For example, an investment may be
considered to have an equivalent feature to one of the summarised items which the CLA/Verifier agree can be used as an alternate despite
it not being stated below. The Fund is required to comply with section 3.2 (Tobacco), 3.3 (Weapons) 3.4 (Coal), 3.5 (Unconventional Oil and
Gas), 3.6 (Conventional Oil and Gas) and 3.7 (Power Generation) of the Quality Standard. A summary of each section as it applied at the date
of this document is in the table below.

Environmental

Issue Towards Sustainability Quality Standard Criteria

Coal

Companies involved in thermal coal prospecting or exploration, extraction/mining of thermal coal, processing of thermal coal,
transportation of thermal coal ("Excluded Coal Activities") are excluded unless they:
• have a strategy to reduce the adverse impact of its activities and to increase their contributing activities, if applicable;
• currently are not involved in coal exploration, and not involved in the exploitation or development of new coal mines;
• the company’s absolute coal production or capacity for Excluded Coal Activities is not increasing;
• meet at least one of the following criteria:

-         Have a near-term or net-zero target validated by the SBTi*, aligned with a 1.5°C trajectory
-         Have an annual thermal coal production less than 10Mt and derive less than 5% of their revenues from Excluded Coal
Activities except for transportation for which the revenue threshold is 10%
-         Have less than 10% of CapEx dedicated to Excluded Coal Activities and not with the objective of increasing revenue
-         Have more than 50% of CapEx dedicated to contributing activities

Companies that derive more than 25% of their revenue from bespoke products, equipment or services dedicated to enabling the
execution of Excluded Coal Activities are excluded.

Conventional Oil and Gas

Companies involved in oil and gas prospecting or exploration, extraction of oil or gas, processing or refining of oil or gas (except oil
to chemicals), transportation of oil (not distribution) ("Excluded Oil and Gas Activities") are excluded unless they:
• have a strategy to reduce the adverse impact of their activities and increase their contributing activities, if applicable;
• currently are not involved in exploration, and not involved in exploitation or development of new oil or gas fields;
• meet at least one of the following criteria:

-         Have a near-term or net-zero target validated by the SBTi*, aligned with a 1.5°C trajectory
-         Have an emissions intensity aligned with 1.5°C benchmark for 2030 (e.g. TPI < 46.76 gCO2e/MJ4, or other science-based
alignment assessment)
-         Derive less than 5% of their revenues from Excluded Oil and Gas Activities
-         Have less than 15% of CapEx dedicated to Excluded Oil and Gas Activities and not with the objective of increasing revenue
-         Have more than 15% of CapEx dedicated to contributing activities

Companies that derive more than 25% of their revenue from bespoke products, equipment or services dedicated to enabling the
execution of Excluded Oil and Gas Activities are excluded.

Unconventional Oil and Gas

Companies involved in unconventional oil and gas prospecting or exploration, extraction of unconventional oil and gas ("Excluded
Unconventional Oil and Gas Activities") are excluded unless they:
• have a strategy to reduce the adverse impact of its activities and to increase its contributing activities, if applicable;
• currently are not involved in exploration, and not involved in exploitation or development of new unconventional oil or gas fields;
• the company’s absolute production of unconventional oil and gas or capacity for Excluded Unconventional Oil and Gas

Activities is not increasing;
• meet at least one of the following criteria:

-         Have a near-term or net-zero target validated by the SBTi, aligned with a 1.5°C trajectory
-         Derive less than 5% of their revenues from Excluded Unconventional Oil and Gas Activities
-         Unconventional oil and gas production is less than 5% of total oil and gas production.
-         Have more than 50% of CapEx dedicated to contributing activities

Companies that derive more than 25% of their revenue from bespoke products, equipment or services dedicated to enabling the
execution of Excluded Unconventional Oil and Gas Activities are excluded.

Power Generation

Companies involved in the generation of power or heat from non-renewable energy sources ("Excluded Power Generation
Activities") are excluded unless they:
• have a strategy to reduce the adverse impact of its activities and to increase its contributing activities, if applicable;
• currently are not involved in building new coal-fired power stations (this can temporary be ignored in case of national legal

obligations in the context of energy provision security);



• the company’s absolute production of or capacity for coal-based power is not structurally increasing and less than 5 GW (this
can temporary be ignored in case of national legal obligations in the context of energy provision security);

• meet at least one of the following criteria:

-         Have a near-term or net-zero target validated by the SBTi*, aligned with a 1.5°C trajectory
-         Have a carbon intensity aligned with 1.5°C benchmark for 2030 (e.g. TPI < 0.186 tCO2e/MWh5, or other science-based
alignment assessment)
-         Derive less than 5% of their revenues from Excluded Power Generation Activities
-         Derive more than 50% of their revenues from contributing activities
-         Have more than 50% of CapEx dedicated to contributing activities

 
* The Science Based Targets initiative (SBTi) is a partnership between CDP, the United Nations Global Compact, World Resources Institute (WRI) and the World Wide
fund for Nature (WWF).

Social

Issue Towards Sustainability Quality Standard Criteria

Tobacco
The Fund excludes companies that (a) generate more than 5% of revenue from the production and wholesale trading of tobacco
and products containing tobacco or e-cigarettes or (b) have more than 25% of their revenue from enabling such activities with
bespoke products, equipment or services.

Weapons

The Fund excludes companies involved in "controversial or indiscriminate weapons" and "other weapons" as follows:
 
Controversial or indiscriminate weapons: The Fund may not invest in companies involved in the manufacturing, sale or import and
export of anti-personnel mines, sub-munitions, inert ammunition, depleted uranium, weapons containing white phosphorus,
biological, chemical or nuclear weapons. A 0% revenue threshold applies.
 
Other weapons: The Fund excludes companies that (a) generate more than 5% of revenue from defence and ‘other’ weapons; or
that (b) have more than 25% of their revenue from enabling such activities with bespoke products, equipment or services.

Qualitative ESG Considerations
We will prioritise engagement on factors we identify as materially affecting an issuer’s ability to deliver long-term sustainable performance and
value to our clients. This enables us to manage risks effectively and improve ESG standards across the fund’s portfolio.
The following considerations form part of our qualitative security selection investment process:

Qualitative ESG considerations

Issue Rationale Criteria

Biodiversity

Biodiversity and the ecosystem services it provides are fundamental
to human well-bring, a prosperous society and a healthy planet.
However, global biodiversity is declining rapidly due to human
activities including land-use change, pollution and climate change
as well as increasing pressure on natural resources on account of
population growth. Biodiversity loss and ecosystem collapse are
now recognised as one of the top global risks in terms of likelihood
and impact, affecting all geographies, sectors, economies and
societies.

We recognise biodiversity loss as a material financial risk. 
Where significant, as part of our investment analysis, we
include the assessment of sector-specific biodiversity loss
indicators to evaluate ESG risks and opportunities and inform
our decision making. Impact on biodiversity is complex and
can be direct, such as through mining, agriculture or forestry,
or in supply chains of our investments, for instance in
chemicals or consumer goods.
Similar to climate, we believe stewardship to reach
sustainable use of our natural resources is often the best
approach. We engage with our investees to encourage the
adoption of credible sustainability plans with targets for
impact reduction on biodiversity and sustainable use of
natural capital, including the request for environmental
metrics disclosure and evidencing of remedial actions taken
to support our informed investment decision making. This
can be bilateral or through collective action groups such as
our membership in Nature Action 100+. 
Unsustainable deforestation is one of the largest negative
impacts on biodiversity and we actively engage to minimise
deforestation and integrate company approaches to this vital
area into our investment analysis.
Further information on our approach to natural capital can be
found here: https://group.mandg.com/sustainability

Water use

Water underpins planetary sustainability and is essential to secure
food, livelihoods, a healthy climate and environment as well as to
achieve the UN Sustainable Development Goals. Global demand for
the finite amount of global freshwater is increasing with population

As a critical resource water usage is often a material
investment factor. We further recognise that it can lead to
systemic issues and links to other areas such as climate
change and biodiversity. Accordingly, water risks and the



growth, whilst climate change and unsustainable production and
consumption processes are reducing the amount and quality of
available freshwater. Indeed, less than 1.5% of the earth’s water
resources are available for human use.

quality of water governance associated with our investments
may be considered materially impacting on returns in our
investment analysis including efforts to recycle and reduce
usage. 

Sovereign Issuers

Countries that perpetrate, violate and infringe international human
rights standards do not support socially responsible investment
practices.

As an investor, we are politically neutral. We prohibit any
activity or investment that is against the law in any of the
countries in which we operate across our entire group. We
are committed to working with our stakeholders, including
our investees, towards eradicating slavery, human trafficking,
child labour and other human rights abuses. Therefore, we
take politics into consideration where they may impact
human rights, the rule of law, fairness and equality and where
local and/or geopolitical risk impacts the risk/return profile of
an investment through our proprietary sovereign framework.
Where applicable the fund excludes sovereign investment in
line with the Towards Sustainability standards.

Taxation

Taxes are essential to ensure consistent funding and provision of
public services including healthcare, education and infrastructure.
As such, the enforcement and transparency of appropriate payment
of corporate taxes has a direct link to people’s quality of life.

We expect firms to pay the legal amount of taxes due in line
with the spirit of the law pertaining to the jurisdictions in
which they operate. We strive to ensure that companies in
our investment universe adhere to responsible and
transparent corporate tax practices. Where necessary, we
request disclosure and evidence of compliance throughout
diligence, pre-trade and the holding period. As a company,
we also abide by the M&G Plc Tax Strategy, which is available
via the following link: https://group.mandg.com/
sustainability/sustainabilityreporting-hub

Death penalty

The death penalty is a controversial issue as penal execution
remains legal in many countries. It is associated with human rights
violations, with particular regard to the right to life and the right to
live free from torture or cruel or degrading treatment and
punishment. Further, it is often applied within discriminatory and
distorted judicial systems, and carries the inherent risk of executing
an innocent person.

As investors, we are politically neutral. However, we take
politics into account where they may impact human rights,
the rule of law, fairness and equality. Investments in
companies or countries associated with death penalty
participation are considered within our wider assessment and
analysis of their impact on human rights. Unless association
with death penalty presents a client-mandated exclusion
criteria, it may not implicitly constitute a restriction on the
investment universe.

Pollution & waste

Pollution and waste, including contamination of air, land and water,
are one of the main drivers of climate change and biodiversity loss.
There is an urgent need for global, systemic change toward
sustainable production and consumption globally in order to
responsibly manage and reduce excessive levels of pollution and
waste in a fair and equitable way.

M&G as a responsible long-term investment manager
understands the need for sustainable production and
consumption methods globally which share associated costs
and benefits fairly.
A divestment-first approach of  polluting companies is
unlikely to achieve the sustainable economic transition the
world requires. Instead, we actively support companies in
their transformation to green or circular business models
through engagement and capital allocation, and, where
appropriate, encourage the disclosure of environmental
metrics and ambitious targets to reduce any negative
impacts. This includes single use plastics, which we
encourage minimal use of where possible at our investee
companies and support recycling efforts alongside
investment in solutions.

Gender & diversity

We believe that consideration of gender and diversity in investment
decision-making is critical to long-term sustainability, growth and
innovation. Diversity encompasses many axes, and it is critical not to
reduce the concept to a number of representation targets solely
along gender and ethnicity lines. We believe in the fundamental
principle of equality of opportunity for all.

The policies and stated objectives instituted to support
diversity and inclusion as well as evidence of action are
qualitatively considered prior to investment. As appropriate,
we directly engage with our investee management teams on
diversity and inclusion practices and, where we have an
equity vote, execute the right to vote in line with our
expectations to the company’s diversity and inclusion
standards. Relevant cultural and regulatory contexts in local
labour markets are evaluated and considered in investment
decisions as appropriate. As a Group priority, diversity is
considered a main theme for assessment across our
investments.
Our voting standards related to diversity can be found under
stewardship in our voting policy here: https://



www.mandg.com/who-we-are/mandg-investments/
responsible-investing-at-mandg-investments

Forward contracts on
agricultural commodities

Speculating on agricultural commodities prices through forward
contracts can lead to high price volatility in the underlying produce.
This has the potential to greatly diminish the pay of those working in
the industry who are very vulnerable to price changes and highly
dependent on the income received from these goods. Moreover,
investing in agricultural forwards, as opposed to the companies
themselves, evades the responsibility of ensuring those working in
the industry have fair and humane working conditions.

The fund does not invest in forward contracts on agricultural
commodities.

 
Please note that the award of the Towards Sustainability label does not imply that this fund meets your own sustainability objectives, nor that the label complies with
future national or European regulations. For more information, including a full copy of the Quality Standard, please visit: https://towardssustainability.be/ . Additionally,
the Towards Sustainability label is valid for a limited period of time and subject to reassessment. 

For Investment professionals only. Issued by M&G Luxembourg S.A. in the EU and M&G Investment Management Limited elsewhere (unless otherwise stated). M&G Investment Management Limited, registered in
England and Wales under number 936683, registered office 10 Fenchurch Avenue, London EC3M 5AG. M&G Investment Management Limited is authorised and regulated by the Financial Conduct Authority (the “FCA”).
For the purposes of AIFMD, M&G Luxembourg S.A. will act as Alternative Investment Fund Manager of the proposed fund(s) cited in this document. The registered office of M&G Luxembourg S.A. and is 16, boulevard
Royal, L-2449, Luxembourg. M&G Luxembourg S.A. may terminate arrangements for marketing under the new Cross-Border Distribution Directive denotification process. 
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